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Short note on US market slump after CPI surprise

Upside surprises across the board:

Headline CPI rose 0.1% MoM with the YoY pace slowing to 8.3% from 8.5%. MoM rise in core CPI
doubled from 0.3% in July to 0.6% with the YoY rate re-accelerating to 6.3% from 5.9%. Big miss
was in used cars which were expected to drop more than 1% but instead fell just 0.1%. Shelter
(Rent) prices up 0.7% while airline prices and energy prices fell. Shelter (Rent) accounts for about
one third of the index. (Data source: Bloomberg)

FOMC meeting next week:

The report should lock in a third consecutive 75bp hike from the Fed to bring the upper bound to
3.25% at the September FOMC. Some are expecting a 100bps hike.

Market reaction:

DJI -3.9%, SPX -4.3%, Nasdaq -5.2% (largest decline since Mar-2020), 10-year Treasury yield at
3.4%. (Data source: Bloomberg)

Sunlife Asset Management views:

US stocks were giving back the gains last week when investors speculated lower inflation data.
Yesterday's slide was mainly a reversal due to increasing Fed expectations. Outlook depends on

coming data; we expect volatilities continue. We maintain defensive views. Long-term investors
could look for bottom-fishing opportunities if markets further correct.
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Disclaimer

All information contained in this document shall only be used as general reference and general investment knowledge for sharing
purposes, which may contain "forward-looking" information, including forecasts, estimates of yields or returns and involve risks and
uncertainties. Market, economic and political conditions could cause actual results to differ materially from what presently anticipated
or projected. All information contained in this document is not intended to provide any forms of guarantee or investment advice, and
does not constitute a solicitation of an offer or offer, and shall not be regarded as the basis for any contracts, to sell or to purchase
any investment products. The views and forecasts contained in this document may be changed at any time without prior notice.

All investments involve risks and past performance is not indicative of future performance. Value of investment may go up or down
and may become valueless. An investor may not get back the amount originally invested. The information contained in this document
has not been reviewed in the light of objectives, financial circumstances or needs of an individual investor. Sun Life Asset Management
(HK) Limited, and its associated companies and their directors and employees (collectively "Sun Life Asset Management") gives no
express or implied warranty, guarantee or represent its accuracy, effectiveness, completeness of the same.

Data from third party sources are believed to be reliable and may have been used in the preparation of this material. Sun Life Asset
Management (HK) Limited has not independently verified, validated, or audited such data. Sun Life Asset Management is not
responsible for any direct or indirect consequential loss arising from use of this material or any information, opinion or advice made in
this material and reliance upon the information, opinions or advice in the material is at the sole discretion of the user.

This material has not been reviewed by the Securities and Futures Commission in Hong Kong or any regulatory authorities.

This material is owned by Sun Life Asset Management (HK) Limited. Modification or change is not allowed without the Sun Life Asset
Management's prior consent.



