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What is MPF Average Disparity Index?

MPF Average Disparity Index (the “Index”) is the average return
difference in percentage between the top performing fund and the
bottom performing fund of each of the following 18 categories (as
shown in the diagram below) in last quarter. The larger the index value,
the bigger the average return difference between the top performing
fund and the bottom performing fund of each category.

In addition, with the following 18 MPF Disparity Sub-indices by fund
category, you can understand the return difference between the top
performing fund and the bottom performing fund of individual
categories. This information enables you to compare with the MPF
fund(s) you have chosen and reference.
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Russia-Ukraine Conflict Poses Challenges to European Equity Managers

* Sun Life MPF Average Disparity Index was 4.5% in the first quarter of 2022, increased from 3.4% of the previous quarter. European

Equity disparity widened to 10.1% to claim the sub-index with

highest disparity in Q1. In late February, Russia-Ukraine conflict

plummeted global stock markets. Due to geographical proximity and reliance on Russian natural resources, European equities suffered
front line blow. Some fund managers appeared to be more exposed to the development of Russia-Ukraine situation, hence resulting in

wide returns disparity.

* As for bond funds, disparity sub-indices of all bond fund categories increased. Among them, returns disparity of Asian Bond widened
the most. As expected, the US Federal Reserve announced interest rate hike in mid-March. Though with inflation pressure escalating,
investors now speculate for a faster rate hike pace. The yield of 10-year US Treasury surged from 1.5% in the beginning of year to 2.3%
at end-March. Bond fund performances thus suffered. Investment sentiment was further dampened by increased defaults of Chinese
corporates. Asian bond funds with higher exposure in China corporates underperformed.
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Top Performing Fund and Bottom Performing Fund of Each Category for 1t Quarter 2022

Quarterly return of the top performing fund of a category (%)
Quarterly return disparity (%)
Quarterly return of the bottom performing fund of a category (%)

10% Source: Lipper — Refinitiv, as of 31 March 2022
5%
0.3%
o 4.1% -3.2% -2.5% -3.0% -3.8% Ta%
0, -4, t i _ 0y 1 _ 0
5% -61% e -6.6% D 59% e | sgu -52% -54% -52% 28% AE% oy 11%
-6.2% -88% 77% 20% 550 ggy -87% OO0 oy IF% 7% VT -55%  TUD -46%
0% 72% | ) 7.9% g%y B g0y -8.1% “6.9% i
101% 6% o, ' 7.2% -111% ~10%
-15% -13.3% o0 -13%
o : -14.9% 1599
20% -16.7% 27
- {
QA QA Q QA QA QA Q A Q Q RN D D D > > > >
s & & & & & & & & & S & & &S S S S
& > S @ > & & & Q@ S o o o o & & & W
© @00 on é\\ Géo & \'Z’Q ‘5@\ é\\ \'bQ '\QO % X & / © ¥ ®° < <
P & & & o > & G o &S W > s®
N R @ N & £ 2 N J N {8
o ¥ N & > -~ N @ @ o
o7 S Y &
?"7@ Q’b&j\e \'i\@e \_i\@ @ <@
Historical values of MPF Average Disparity Index _ o
Source: Sun Life Asset Management (HK) Limited, as of 31 March 2022
900
800
700 \
\ [/ N ©
: e \A/\/X '7—/\,,,/”X /v/\ G /\W ~__/ N
S P EEELEEED

Y o N

PP DL DS
IO YN
FEFFSF S

How is the MPF Average Disparity Index Compiled?

» Performance Disparity = Return difference between the top performing fund and the bottom performing fund
Quarter Return = (Price end of this quarter) / (Price end of last quarter) — 1
; . _ Quarterly return of the top Quarterly return of the bottom
*MPF Disparity Sub-Index of a category = orforming fund of a category performing fund of a category
Average net-of-fee return of the Average net-of-fee return of the
» MPF Average Disparity Index = top performing MPF fund of each — bottom performing MPF fund of each
of 18 fund categories per quarter of 18 fund categories per quarter
» Data Source = Lipper — Refinitiv, as of 31 March 2022
p Data Cut Off = 5" business day after quarter — end

A — 'Lipper Classification Schemes: Hong Kong Pensions Funds”(as at 31 March 2022), has
o R e ~ included 18 categories, cover 3 main asset classes: Equity, Bond and Mixed Assets

e The index values are based on fund classification under “Lipper Classification Schemes:
» Assumption Hong Kong Pension Funds” including 18 categories™ as of 31 March 2022
e All fund performance is net of fund management fees

» Measurement Period = Every calendar quarter

» Rounding of Index Value = Round off to one decimal place

~ Asia ex Japan Equity, Asia ex Japan ex HK Equity, China Equity, European Equity, Global Equity, Greater China Equity, Hong Kong Equlty,Ja{Janese Eﬁu\ty, Pacific Basin ex Japan Eguwty, United
States Equity, Lifestyle (20-40% Equity), Lifestyle (40-60% Equity), Lifestyle (60-80% Equity), Lifestyle (80-100% Equity), Asian Bond, Global Bond, Hong Kong Dollar Bond and RMB Bond
are included. And Default Investment Strategy (Age 65 Plus Fund), Default Investment Strategy (Core Accumulation Fund), Guaranteed Fund, Hong Kong Dollar Money Market, Hong Kong
Equity (Index Tracking), MPF Conservative Fund, Other Fund, RMB and HKD Money Market are excluded

Disclaimer

Future performance will vary from the past performance due to market conditions and other factors, including but not limited to investment cash flows, fund allocations, frequency and
precision of rebalancing, tax-management strategies, cash balances, management fees, varying custodian fees, and/or the timing of fee deductions. As a result of these and potentially other
variances, future performance may be differ materially from that of the past performance provided herein.

All information contained in this document shall only be used as general reference and general investment knowledge for sharing purposes, which may contain “forward-looking” information,
including forecasts, estimates of yields or returns and involve risks and uncertainties.” Market, economic and political conditions could cause actual results to differ materially from what
presently anticipated or projected. All information contained in this document is not intended to provide any forms of guarantee or investment advice, and does not constitute a solicitation
of an offer or offer, and shall not be regarded as the basis for any contract, to sell or to purchase ang investment products. The views and forecasts contained in this document may be
changed at any time without prior notice. Information is provided base on sources believed to be reliable, Sun Life Asset Management (HK) Limited, and its associated companies and their
directors and employees (collectively “Sun Life Asset Management”) gives no express or implied warranty, guarantee or represent its accuracy, effectiveness, completeness of the same.

Investment involves risk, and past performance figures shown are not indicative of future performance. Value of investment may go up or down, and may become valueless. An investor may
not get back the amount originally invested. The information contained in this document has not been reviewed in the light of objectives, financial circumstances or needs of an individual
investor. Sun Life Asset Management is not responsible for any loss or damage caused by reliance on any information or advice made in this document, nor is responsible for the accuracy
or completeness of any information or advice

This document has not been reviewed by the Securities and Futures Commission in Hong Kong or any regulatory authorities.
This document is owned by Sun Life Asset Management. Modification or change is not allowed without the

Sun Life Asset Management's prior consent.
Issued by Sun Life Asset Management (HK) Limited





